
 
 
 
Dear League members, 
 
By now, you may be aware that the N.C. Utilities Commission issued an order late last Friday in the rate 
case affecting customers of Duke Energy Carolinas (DEC), which includes many cities and towns in the 
western half of the state. The order should lead to substantial benefits for municipalities and follows 
League intervention on a number of issues before the commission. We are very pleased with the 
outcome and that commission members carefully and thoroughly considered our arguments.  
 
At the same time, the order provides for more input from NCLM and its members going forward on a 
number fronts.  
 
Here are some of the important results from the order that are a direct result of the League’s 
intervention, testimony and requests: 
 

 The Lighting Settlement entered into by DEC and NCLM, Concord, Kings Mountain and Durham 
has now been approved in its entirety. You can read more about that issue, savings and 
technology advances from the settlement, and the League’s testimony and advocacy in this 
article in Southern City.  

 The commission accepted League arguments that DEC savings from the federal tax cut should 
be considered in its rate request increase, meaning that its revenue requirements for the first 
four years were reduced by $60,102,000.  

 The commission accepted League arguments that DEC should incorporate additional time-of-
use and critical peak pricing options for customers, which promises to save municipal 
customers money while encouraging more energy efficiency. Water and sewer operations and 
recreational facilities, in particular, could benefit from these savings. Time-of-use and critical 
peak pricing allow customers to lower electricity costs by offering lower rates at times of day, 
month and season when energy demand is low; they benefit utilities by creating more stable 
demand across hours of operation. 

 DEC has been instructed to collaborate with intervening parties regarding grid modernization 
and the most appropriate cost recovery mechanism for such costs.  

 
As you can see, the results here should be highly beneficial for municipalities, now and into the future.  
 
Still, we need your help and your ideas. Within the next six months, DEC will be filing details regarding 
the proposed new time-of-use, critical peak pricing and other dynamic rate structures called for in the 
order. While many customers will be able to take advantage of these new rate structures, the League 
was the main intervenor to make the requests, so we want to ensure that what is proposed is of the 
most use and benefit to our members. NCLM will also continue to participate in the stakeholder process 
for grid modernization and continue to meet with DEC on lighting issues. 
 



Please provide any input you have regarding these issues to League Legislative and Regulatory Counsel 
Sarah Collins at scollins@nclm.org. 
 
Finally, thank you to all League members who have already taken lead roles and provided input on these 
issues. Our success in both the DEC and earlier Duke Energy Progress rate cases would not have been 
possible without your help and support. 
 
Warmest Regards, 
 
Rose Williams 
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